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WHERE DO TRADE AGREEMENTS FIT?

When a treaty is ratified, the country is 

obligated to fulfill all the provisions of 

the treaty.

 May require a country to make changes in 

domestic laws to fulfill treaty obligations.

 Treaties do not have absolute 

authority.

 Countries can negotiate or reject provisions.

 Treaties work alongside the hierarchy 

of laws.



NORTH AMERICA INTERNATIONAL 

TRADE AGREEMENTS
 North America Free Trade Agreement 

(NAFTA) – SUPERCEDED.

 The United States-Mexico-Canada 
Agreement (USMCA) came into force on 
July 1, 2020.

 Canada continues to have government 
procurement commitments with the U.S. 
through the World Trade Organization 
Revised Agreement on Government 
Procurement and with Mexico through The 
Progressive Agreement for Trans-Pacific 
Partnership (CPTPP).



World Trade Organization Revised 
Agreement on Government 
Procurement (WTO-GPA)

Used if no other specific trade 
agreement exists between GPA 
signatory countries.

Requires open, fair and transparent 
competition.

Establishes general principles and 
detailed procedural requirements. 

https://www.wto.org/english/tratop_e/gproc_e/gp
_gpa_e.htm

https://www.wto.org/english/tratop_e/gproc_e/gp_gpa_e.htm


EXCLUSIONS UNDER T.A.

 Exclusions exist to recognize the specific 

needs for signatories.

 Some exclusions are meant as protective 

measures.

 Some exclusions seek to solve economic 

development issues for a country.

 Other exclusions exist because they make 

business sense

 Ex.) The exclusion for financial 

services.



THRESHOLDS UNDER T.A.

 International thresholds are 

normally significantly higher 

than domestic thresholds.

Normally different 

depending on the level of 

government.

Annually adjusted for 

inflation.



Determining Threshold Values 

Relative to Your Currency

 Since currencies differ internationally, 
many trade agreements have adopted the 
International Monetary Fund's (IMF) Special 
Drawing Rights (SDR) as the unit of account 
for determining thresholds.  

 In order to determine the actual threshold 
value, determine the currency exchange 
rate relative to the SDR and calculate the 
value in your currency.  

 Contact your federal government 
department responsible for trade as they 
normally post this information to their 
websites.



MICHIGAN’S STATUS

Michigan has adopted the WTO-GPA

https://www.wto.org/english/tratop_e/gproc_e/gp_ap

p_agree_e.htm

What about exclusions?

https://e-

gpa.wto.org/en/Annex/Details?Agreement=GPA113

&Party=UnitedStates&AnnexNo=2&ContentCulture

=en

What about sub-state levels of government?

https://www.wto.org/english/tratop_e/gproc_e/gp_app_agree_e.htm
https://e-gpa.wto.org/en/Annex/Details?Agreement=GPA113&Party=UnitedStates&AnnexNo=2&ContentCulture=en


WHY IS THIS IMPORTANT?

Trade Agreement protests are resolved only 

at the Federal level of government.

Your suppliers are international.

Supplier expectations may be based on 

regional jurisprudence or practices.

Prepares you for questions/challenges.

Things that make you go “Hhhhmmmm!”



BEYOND TRADE AGREEMENTS!

Embargo - a trade restriction, 

typically adopted by a government, a 

group of countries or an international 

organization as an economic 

sanction. Embargoes can bar all 

trade, or may apply only to some of it, 

for example to arms imports.

https://www.investopedia.com/terms/e/e

mbargo.asp

Sanction - a threatened penalty 

for disobeying a law or rule.

https://www.investopedia.com/terms/e/embargo.asp


OTHER CONSIDERATIONS?

Copyright

Patents

Data Security – access and limitations



INTERNATIONAL RESOURCE

 The Procurement Office:

• Free Webinars

https://procurementoffice.com/training/free-webinars-2/

• Canadian Government Procurement

https://procurementoffice.com/event/government-
procurement-the-state-of-the-law-2/

• Something for Michigan

https://procurementoffice.com/newsreel-for-september-19-
2022/

Global examples

https://procurementoffice.com/training/free-webinars-2/
https://procurementoffice.com/event/government-procurement-the-state-of-the-law-2/
https://procurementoffice.com/newsreel-for-september-19-2022/



